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Globalization is the convergence of a global society.  It encompasses the economic, political, environmental and cultural events of one part of the world, which has meaning to others in another part of the world.  Advances in communication, transportation and information technology is a result of globalization, whereby connecting individuals, communities, businesses and governments around the world.  It involves multinational and transnational corporations and their growth.  Globalization has both negative and positive aspects.  Benefits include the sharing of basic knowledge, technology, investments, resources and ethical values while the negative aspects have been the rapid spread of disease, illicit drugs, crime, terrorism and uncontrolled migration.      

Three key institutions have helped shape this phenomenon the World Bank, International Monetary Fund (IMF), and the World Trade Organization (WTO).  The mission of the World Bank is to help developing countries grow faster and provide higher standard of living for their people.  The IMF makes loans so that countries can maintain the value of their currencies and repay foreign debt, which they accumulate when they buy more than they sell abroad.  The IMF and World Bank have programs that are based on neoliberalism, which means they promote free trade, deregulation and liberal trade policies as well as the reduction of taxes, the government’s role and publicly funded services.  The WTO is another institution that as a goal of lowering tariffs to encourage trade.  

         The critics of IMF and WTO believe that these two institutions have not narrowed the income differences between rich and poor countries, like many supporters think.  It has been said that the rich countries have negotiated trade agreements at the expense of the poor countries.  Neoliberal policies have produced poverty, inequality, environmental damage and conflict.

